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Sewage Services Operating Accounts 2002/03

RERE
OPERATING ACCOUNTS

B ZE 20033 A31 BIEWEBEE
FOR THE YEAR ENDED 31 MARCH 2003

—O0=ZZO=%EMHE
REVIEW OF THE YEAR 2002/03

THEFE ACTIVITIES

o WIRIBHSKERL9.1618 5K - e Volume of sewage treated is 916 Million cubic metres, representing an increase
BE—FEEM2.9% - of 2.9% over the previous year.

FINANCIAL PERFORMANCE
MBRE

. e Revenue decreased by 66.1% (including mediation settlement in the account
o WAL 66.1% (BIELFEIRE of last year)
Fi AR g

o WWARA29.0% (Ta4E EEK * Revenue decreased by 29.0% (excluding mediation settlement in the account
B Fralt /SRR Z0E ) of last year)

© BISEM1.3% e Expenditure increased by 11.3%

o [HIBIEN13,806.5% (BFE LFEIKR o ) , . ,
B it SR E0H ) e Deficit increased by 3,806.5% (including mediation settlement in the account
of last year)
o EIEEIN46.9% (TRIELFER
B Pt e 38 % 5108 ) e Deficit increased by 46.9% (excluding mediation settlement in the account of
last year)

* 2002/03 FEKRFHEB S 11.446
BT
e Subsidy by Government for 2002/03 is $1,144.6M
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ZOO0OZEO=FERKEERBELIRE
Sewage Services Operating Accounts 2002/03

KRB (BZE2003F3A31 HEWHBEE)

OPERATING ACCOUNT FOR THE YEAR ENDED 31 MARCH 2003

2003 2002
7 (BBRX) (B&®D)
Note $ Million $ Million
A Revenue 2 488.0* 1,437 6*
X Expenditure 3&10 1,632.6 1,466.9
=g Deficit (1,144.6) (29.3)
FT Representing :
BT H & BY Subsidy by Government 4 1,144.6 29.3
HENBKRANIER FINANCIAL PERFORMANCE MEASURES
BEERIZPMEE DX Deficit as percentage of expenditure 70.1% 2.0%
#h, Cid) WEE (§8T) Increase/(decrease) in deficit ($M) 1,115.3 (598.1)

* JERHFEAF K 2002 FHIRKEE R A R RBIPETEM T ER5/KHT & # 2.645 (87T

* SEREFE E152001/02 FETKEIEREAEENR B 5t 2 FTHREE - B RS KEEEAZ B EBFTIOE 5 /KB AE & #) R Bl T Hb£2 iy 62

BFELEB KA - BIEET EHFfFA) 7.5 (8T »

HietrmiatRr B ay—&87

* The figure has taken into account the concessions of $264.5M for Sewage Charge and Trade Effluent Surcharge as announced in the 2002

Budget Speech.

# The figure has included the mediation settlement of $750M relating to the contractual disputes between the Government and the sewer
tunnel contractors concerning the Government'’s re-entry of the sites and forfeiture of the sewer tunnel contracts as disclosed in Note 2 of

Sewage Services Operating Accounts 2001/02.

The annexed notes form part of these accounts.
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BEEBMER (2003F3A3184E)
BALANCE SHEET AS AT 31 MARCH 2003

2003 2002
2 (BER’) (B&®™)
Note $ Million $ Million

[t mia iR B 89 —E85 °

The annexed notes form part of these accounts.



122

1.

¢k Appendix H

=R e

(a) &

SR

IR B RARIRAE S AR AN ZEHE 2R 1)
E - WEEIMERTABIEEEK
X o BENTKEERBEFAH
BEE - AR B DIRBHERE
MEMRMRS - WRREMER
SHBAEL -

(b)

)

(if)

TEE

THRALABEEA -

RIESE B 199597 A26
HimmA R - 1£1995%F 3
A31 BBEEBEERE
gl WE—mEE [HE
1995 F 3 A31 HAIENA
HFKWERGF RFEITE
Ml XL - BEA
HiFKIRE R LB 5 E
WEE  UTEERESKE
BRGEEES - B2ER
SHERIE  BLBEECHE
RIRAT - BB EMIREF
BEHRES -

(i) FAAEEKEGIREERA

BR7% 1& /0 T —{E B B 2 B
AAMR - WARTEHE -

(iv) ETE{E1E 100,000 7T A _E

(c) 2%

)

MWEEEE  BRREERE
BRI AR - JZASTE o

EIi2

ERTENKATHBREE
BREEMX - T HMAR
ARENEENBIE
A

e I Bt
NOTES ON THE ACCOUNTS

1. Accounting Policies

(a) Basis of Accounting

The accounts have been prepared on the historical cost basis of accounting
modified to include notional receipts and payments. Although the services
incur a deficit in the year, the accounts are prepared on a going concern
basis on the assumption that the deficit will be met by a corresponding
subsidy from the Government.

(b) Fixed Assets
(i) No cost is included for land.

(i) By a Resolution passed by the Legislative Council on 26 July 1995, the
assets comprising the public sewerage systems and sewage disposal
facilities under the control of the Director of Drainage Services on 31
March 1995 as set out in the document titled “Inventory of Public
Sewerage Systems and Sewage Disposal Facilities as at 31 March 1995
were appropriated to the Sewage Services Trading Fund (SSTF) at a
zero valuation. Upon closure of the SSTF, these assets have been
reverted to the Government. The net book values of these assets are

shown in note 5.

(iii) All sewerage projects are accounted for in the financial year following
the year of commissioning and subject to depreciation.

(iv) Fixed assets costing $100,000 or more each are incorporated in the
accounts at the cost of acquisition and subject to depreciation.

(c) Projects under Development
(i) For capital projects, the costs include the actual direct expenditure, and

staff costs for design, planning and supervision during the construction
period.
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(i) BFEMEXRR

VEKEETIE

e +RTHE 2%
o WELE 6%-7%
RIKuh

e TRTHE 2%
o B 4%
o 5K R MR 4%
EMEREE

o J5IKBRE 1%
o STIKE 2.5%
o S5IKEERE 2%
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33%-35%
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Mi¢x Appendix H

(i) Expenditure incurred on all sewerage projects funded under the

expenditure vote of Drainage Services Department and other works

departments is capitalized as projects under development. Following

the year of commissioning of the projects or part thereof, the related

expenditure incurred will be transferred to fixed assets.

(d) Depreciation

(i) Depreciation is provided on a straight line basis calculated to write off

the cost of the assets less residual value over their estimated useful

lives.

(i) The annual rates of depreciation used are :-

Sewage treatment works

Civil works

Electrical and mechanical equipment

Pumping stations

Civil works

Electrical and mechanical equipment
Rising mains

Infrastructural assets

Tunnel sewers

Sewers
Outfalls

Leasehold improvements

Computer systems, equipment and vehicles

(e) Stocks

2%
6% - 7%

2%
4%
4%

1%

2.5%

2%

33% - 35%

12.5% - 20%

Stocks are stated at the weighted average cost. Stocks include mechanical,

electronic and electrical spare parts, and chemical.
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2. kA 2. Revenue
2003 2002
(BEBRX) (B&T)
$ Million $ Million
P EE = Sewage charge 263.5 412.2
WNEFESE Supplies to Government establishments 23.3 22.1
TRk meE Trade effluent surcharge 169.7 226.6
HAb U A Other income 31.5 776.7
488.0 1,437.6
3. B 3. Expenditure
2003 2002
(BEBRX) (B&T)
$ Million $ Million
BIXH Staff costs 492.1 545.8
BEEREN Light and power 174.2 149 .4
IREER Sludge disposal 27.7 22.6
L2 m Chemical 41.1 28.2
e e Operation and maintenance expenses 342.3 278.9
HeREEEHR Rental and management charges 12.9 15.1
—MEEE General operating expenses 154.0 127.7
weE Depreciation 388.3 299.2
1,632.6 1,466.9
4. BFHER 4. Subsidy by Government
BN ERANINREETAP The subsidy by the Government is to cover the costs of provision of free
R R BIESZA - 2002F H K allowance to domestic consumers, concessions for Sewage Charge and Trade

BERAMERNESBEMIEE
SEIKMINE - AR S5KERIE AR A
B E R o

Effluent Surcharge as announced in the 2002 Budget Speech, and part of the
operating cost for the provision of sewage services.
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5. EEEE 5. Fixed Assets
RS IR RERER
KRR IR FKERENE HEWME Computer  EEFR T2
Sewage Rokih Tunnel, HEIR Systems, Projects
Treatment Pumping Sewers and  Leasehold Equipment Under fcka)
Works Stations Outfalls  Improvements and Vehicles Development Total
(B&T) (BE&T) (B&T) (B&T) (B8 (B8 (B8

$Million $Million $Million $Million $Million $Million $Million

ZBIFFTE1(0)) - UEZEBBELERES  As referred to in note 1(b)(ii), the assets which were appropriated to the SSTF at a
EREEESHRERERNOAE - zero valuation and reverted to the Government upon its closure have a net book

HE2002F4 F1 BIRB FE . Lo -
- . value as at 1 April 2002 of $5,469.0M. After taking into account depreciation of
7 54.69187T © kR 2002/03 FE KT g J b

B 2454 (B4 - B 2003 E 3 B 31 $245.4M for 2002/03, the net book value of these assets as at 31 March 2003
. oy ==
B B EIREFE A 52.236 f87T - was $5,223.6M.
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6 RBEE 6. Current Assets
2003 2002
(B8R (B&T)
$ Million $ Million
R Stocks 72.6 66.6
FEY R I8 Debtors 379.8 583.4
|ITHE Cash at bank 1.2 1.2
453.6 651.2
7. REBEE 7. Current Liabilities
2003 2002
(BEBx) (B8mT)
$ Million $ Million
JE IR IR Creditors 24.6 216
R F O LR Current account with Treasury 1,910.2 1,354.5
1,934.8 1,376.1
8. AHEXRIRE 8. Public Capital Account
AHERIR B BB ESKEER The Public Capital Account represents Government's investment in sewage
5 ﬁiéf ° services.
2003 2002
HERT) (B&T)
$ Million $ Million
481 BES (LrsE) Balance as at 1 April, as previously reported 19,281.4 17,585.4
FEIEE gTHENSE (FE10) Change in accounting policy in respect of
stocks (Note 10) 66.6 62.3
4 51 B&EH (EFER) Balance as at 1 April, as restated 19,348.0 17,647.7
$¢FE’]Z“‘ EEE EREE Deficit for the year, as previously reported = (33.6)
SOERER-E i = oe Change in accounting policy in respect of
stocks — 4.3
AFERKEEE (2002F - ENHEH) Deficit for the year (2002 : as restated) (1,144.6) (29.3)
BN E Additional cash investment by the Government  1,430.9 1,729.6

3 A 31 B&& Balance as at 31 March 19,634.3 19,348.0
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9. EXREISE 9. Capital Commitments
2003 2002
(A8x) (B&T)
$ Million $ Million
BEENNERRAXZ Capital expenditure contracted for 4,225.4 7,140.0
EHEBREZEONERHAX Capital expenditure authorised but
not yet contracted for 5,066.9 2,640.0
9,292.3 9,780.0
10. 8 L iR B VAR 10.Prior Year Adjustment
FEBEENSHREREEREN There has been a change in the accounting policy with respect to the treatment
EMmMARTEE - 2002/03 FE 2 of stocks. Before 2002/03, stocks were accounted for as expenditure in the
Al FREDNNEEE FRIFRX year of acquisition. From 2002/03, stocks were charged to expenditure when
AR ° B12002/03 FEME - FE
they were used.
TR A B AR - Y
% PIE EEE 2001/02 FEMHEE - The comparative statements for 2001/02 have been restated to conform to the
LG ANB S BCE o EENE changed accounting policy. The effect of the change in respect of the year
¥2001/02 FERFERFZ ML 2001/02 is a decrease in expenditure and resulting deficit by $4.3M. Opening
LEBER A 430 87T © 2001/02 balance of Public Capital Account for 2001/02 has been restated to

FEARERREOBINEHEE
B 176.477 BT (BERFS

e —

186,230 B7T) -

$17,647.7M (including $62.3M for stocks).



